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Product Commentary

Performance Review

* US equities experienced heightened volatility and declined during the first quarter of 2025 amid concerns about President Donald Trump’s tariff
policies and their impact on economic growth, inflation and the US Federal Reserve’s (Fed’s) interest-rate path. Some investors feared a potential
recession or stagflation (i.e., economic stagnation and high inflation). Underwhelming earnings reports and guidance from some companies and
significantly lower consumer confidence also hindered sentiment. The Fed kept the federal funds target rate unchanged at its January and March
meetings after cutting it three times in 2024 for a total of 100 basis points. Despite reaching new closing highs earlier in the quarter, the S&P 500
Index ended the quarter with negative returns. The technology-heavy NASDAQ Composite Index suffered a significantly larger decline as investors
remained concerned about the potential effects of a Chinese company’s new artificial intelligence (Al) model on US companies’ Al spending. The
consumer discretionary and information technology (IT) sectors were the S&P 500’s worst performers as mega-capitalization technology stocks led
the index lower. Seven of the 11 S&P 500 sectors advanced, led by energy’s double-digit gain, as investors turned more defensive. Health care,
utilities and consumer staples were also leading outperformers. By market capitalization and investment style, as measured by Russell indexes,
small-cap stocks struggled over the quarter, followed by large- and mid-cap equities. Value stocks outperformed growth across the board, with the
large-cap tier ending modestly positive.

QUARTERLY KEY PERFORMANCE DRIVERS

Stocks Sectors

Roper Technologies Inc. Information Technology (Stock Selection)
HELPED Apple Inc. Consumer Discretionary (Stock Selection)
Abbott Laboratories Materials (Overweight)

Broadcom Inc. Utilities (Underweight, Stock Selection)
HURT nVent Electric plc Real Estate (Lack of Exposure)
West Pharmaceutical Services Inc. Industrials (Stock Selection)

* The IT and consumer discretionary sectors accounted for most of the relative contribution to the strategy’s performance, driven largely by a lack of
exposure to chipmaker NVIDIA and electric vehicle maker Tesla, respectively. Not owning Google parent company Alphabet also bolstered relative
returns. These and other mega-capitalization technology stocks declined on concerns about slowing economic growth, policy uncertainty amid new
tariffs and Al competition from China after the January reveal of a Chinese start-up’s cheaply developed (but relatively effective) new Al model. None
of these stocks meet the strategy’s dividend screen for investment.

* Within the strategy’s holdings, diversified software company Roper Technologies was the largest relative contributor. Its shares advanced sharply,
aided by a solid earnings report in late January. A balanced contribution of organic and inorganic revenue growth fueled better-than-expected
earnings. Strong demand for Roper’s specialized software products and opportunities from recent acquisitions prompted Roper to raise revenue
growth guidance for 2025.

* In contrast, semiconductor and software giant Broadcom was a key detractor amid broader macroeconomic concerns, tariff uncertainty and a pullback
in the Al sector. After Broadcom'’s share price doubled in 2024, a positive mid-March earnings report failed to offset investor worries about global trade
tensions, long-term Al demand and increased competition. While its stock detracted, Broadcom'’s forecast of stronger-than-expected second-quarter
revenues, bolstered by what Chief Executive Officer Hock Tan said was strong demand for costly, custom chips for Al infrastructure and data centers,
demonstrates the company’s strong competitive positioning.

Outlook & Strategy

* We remain optimistic about the opportunities we see across sectors in the US equity market. We began the year with sentiment and business
confidence showing improvement, given the overall strength of the US economy and consumers’ ongoing resilience. More recently, we have seen
some of that enthusiasm decline as fears of slower growth from policy changes, particularly related to tariffs, have emerged. The path forward, and
thus the impact of new tariffs is unknown. We remain focused on corporate health and messaging from management teams about orders and capital
spending plans, insofar as they may reflect adjustments to new trade policy. With the higher level of uncertainty, we are monitoring events and looking
for indications of how our portfolio companies might be impacted. While the situation remains fluid and volatility has increased, we continue to focus
on the fundamental performance for companies we hold—or could hold—in the portfolio.

* One positive development is that inflation has moderated and is trending toward the Fed’s goal. We remain watchful regarding important data points
for inflation and any impact they might have on the path for interest rates for 2025 and beyond, but we are encouraged by this development.
Business-friendly tax policy and deregulation should generally be supportive of equity valuations.

* Until recently, we saw tremendous excitement around the technology sector, and Al in particular. Companies across many other sectors also reported
solid results throughout the year. Ideally, improving corporate fundamentals should contribute to greater market breadth beyond the group of
companies known as the Magnificent Seven, which were market leaders in recent years.
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* Dividend growth for the broad stock market roughly mirrors earnings growth and continues to be positive. We remain encouraged by dividend trends
for our portfolio companies, which continue to grow their dividends faster than the overall market. Even with elevated uncertainty and some recent
reduction in earnings estimates for the broader market, earnings are still expected to grow for S&P 500 Index companies this year. If that holds,
dividend growth for 2025 should follow. It is possible that our view regarding dividend growth could become more cautious if economic conditions
deteriorate, but we think recent trends and company announcements regarding dividend increases are encouraging. If trends were to soften, we
would expect dividend growth for companies held in the portfolio to outpace dividend growth for the broader market, as has historically been the case.

*  We continue to believe that a diversified portfolio consisting of high-quality, market-leading companies is well-placed to take advantage of market
opportunities over the long term. Secular themes that occur over an extended period can help drive capital appreciation opportunities in stronger
markets, as well as provide support for businesses in tougher times. While we focus on companies that we believe have strong long-term prospects
and generally have low turnover within the strategy, we also believe that being nimble and looking to take advantage of volatility as opportunities arise
can aid performance.

* We aim to pursue attractive performance across full market cycles, and we continue to believe that in 2025 market volatility is likely to provide
additional opportunities to invest in companies with strong business models that have resilient, growing earnings streams and sustainable cash flows,
at what we believe are attractive prices. As market volatility has increased in early 2025, we have seen some opportunities to add to holdings. We
believe the portfolio is well-positioned for a range of economic outcomes.

Product Details’

Inception Date 06/30/2015
Benchmark S&P 500 Index

Performance Data?
Average Annual Total Returns (USD %)

3 Mths YTD 1 Year 3 Year 5 Year Since Inception (06/30/2015)

Franklin Rising Dividends SMA - -1.28 -1.28 2.43 5.86 16.00 11.29
Pure GROSS
Franklin Rising Dividends SMA - -2.02 -2.02 -0.55 2.78 12.65 8.07
NET
S&P 500 Index -4.27 -4.27 8.25 9.06 18.59 12.81
Calendar Year Returns (USD %)

2024 2023 2022 2021 2020 2019 2018 2017 2016
Franklin Rising Dividends SMA 11.70 12.87 -10.06 27.75 17.19 31.43 -4.62 21.32 15.04
- Pure GROSS
Franklin Rising Dividends SMA 8.46 9.60 -12.71 2410 13.80 27.68 -7.42 17.84 11.72
-NET
S&P 500 Index 25.02 26.29 -18.11 28.71 18.40 31.49 -4.38 21.83 11.96

The strategy returns shown are preliminary composite returns, subject to future revision (downward or upward). Please visit
www.franklintempleton.com for the latest performance figures. Past performance is not a guarantee of future results. An investment in this
strategy can lose value.

Performance data represents past performance, which does not guarantee future results. Current performance may be lower or higher than the
performance data quoted. Investment return and principal value will fluctuate with market conditions, and you may have a gain or loss when you sell your
shares. Periods less than one year are not annualized. Performance results are for the composite which includes all actual, fully discretionary accounts
with substantially similar investment policies and objectives managed to the composite’s investment strategy. Composite returns are stated in U.S.
dollars and assume reinvestment of any dividends, interest income, capital gains, or other earnings. The composite may include account(s) that are
gross of fees and pure gross of fees. “Pure” gross-of-fee returns do not reflect the deduction of any expenses, including transaction costs. A traditional
(or “true”) gross-of-fee return reflects performance after the reduction of transaction costs but before the reduction of the investment advisory fee. The
gross-of-fee return may include a blend of “true” gross-of-fee returns for non-wrap accounts and “pure” gross-of-fee returns for wrap accounts. Net-of-fee
returns is reduced by a model “wrap fee” (3.0% is the maximum anticipated wrap fee for equity and balanced portfolios) which includes trading expenses
as well as investment management, administrative and custodial fees. The model wrap fee used represents the highest anticipated wrap fee applicable
to the strategy. Actual fees and account minimums may vary.

1. A composite is an aggregation of one or more portfolios into a single group that represents a particular investment objective or strategy. The composite return is the asset-weighted average of the
performance results of all the fully discretionary portfolios in the composite. The composite return information provided herein includes the returns of Franklin Templeton, high-net-worth individual and
institutional client portfolios and with respect to periods prior to the inception of Franklin Templeton, reflects the performance of such other portfolios. Past performance is not an indicator or a
guarantee of future performance.

2. Source for Index: FactSet. Indexes are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges.
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Investment Team

Matt Quinlan Amritha Kasturirangan, CFA Nayan M Sheth, CFA
Years with Firm 19 Years with Firm 15 Years with Firm 11
Years Experience 30 Years Experience 24 Years Experience 23
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Important Information

The information contained in this piece is not a complete analysis of every material fact regarding the market and any industry, sector, security or
portfolio. Statements of fact cited by the manager have been obtained from sources considered reliable but no representation is made as to their
completeness or accuracy. Because market and economic conditions are subject to rapid change, opinions provided are valid only as of the date of the
material, and are subject to change without notice. The manager’s opinions are intended solely to provide insight into how the manager analyzes
securities, may differ from that of other affiliated managers, and are not a recommendation or individual investment advice for any particular security,
strategy or investment product. Any securities discussed may not represent an account’s entire portfolio and in the aggregate may represent a small
percentage of an account’s portfolio holdings. There is no assurance that any such securities will remain in an account’s portfolio, or that securities sold
have not been repurchased. It should not be assumed that any securities transactions discussed were or will prove to be profitable. The information
provided should not be considered a recommendation to purchase, sell or hold any particular security. All indexes are unmanaged and cannot
accommodate direct investment. Investors should review their investment objectives, risk tolerance and liquidity needs before choosing a manager.
There is no guarantee that investment strategies will work under all market conditions, and investors should evaluate their ability to invest for the long
term, especially during periods of market downturns. Please refer to www.franklintempleton.com for more information about the portfolio, including
objective, risks and investment process.

Franklin Templeton claims compliance with the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute.
CFA Institute does not endorse or promote this organisation, nor does it warrant the accuracy or quality of the content contained herein.

The primary benchmark for this composite is the S&P 500 Index. The S&P 500 Index is a free float-adjusted market capitalization weighted equity index
comprised of securities of large cap U.S. companies.

All investments involve risks, including possible loss of principal. To the extent the portfolio invests in a concentration of certain securities,
regions or industries, it is subject to increased volatility. Equity securities are subject to price fluctuation and possible loss of principal. The
investment style may become out of favor, which may have a negative impact on performance. Active management does not ensure gains or protect
against market declines. International investments are subject to special risks, including currency fluctuations and social, economic and political
uncertainties, which could increase volatility. These risks are magnified in emerging markets. Small- and mid-cap stocks involve greater risks and
volatility than large-cap stocks. The manager may consider environmental, social and governance (ESG) criteria in the research or investment
process; however, ESG considerations may not be a determinative factor in security selection. In addition, the manager may not assess every
investment for ESG criteria, and not every ESG factor may be identified or evaluated.

For fee schedules, contact your financial professional, or if you enter into an agreement directly with Franklin Templeton Private Portfolio Group, LLC
(“FTPPG”), refer to FTPPG’s Form ADV Part 2A disclosure document. Management and performance of individual accounts may vary for reasons that
include the existence of different implementation practices and model requirements in different investment programs.

To obtain specific information on available products and services or a GIPS Report, contact your Franklin Templeton separately managed account sales
team at (800) DIAL BEN/342-5236.

Indexes are unmanaged, and one cannot invest directly in an index. They do not reflect any fees, expenses or sales charges.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

Important data provider notices and terms available at www.franklintempletondatasources.com.

These materials are being provided for illustrative and informational purposes only. The information contained herein is obtained from
multiple sources that are believed to be reliable. However, such information has not been verified, and may be different from the information
included in documents and materials created by the sponsor firm in whose investment program a client participates. Some sponsor firms may
require that these materials be preceded or accompanied by investment profiles or other documents or materials prepared by such sponsor
firms, which will be provided upon a client’s request. For additional information, documents and/or materials, please speak to your Financial
Professional or contact your sponsor firm.

Franklin Templeton (FT) is not undertaking to provide impartial advice. Nothing herein is intended to provide fiduciary advice. FT has a financial interest.

One Franklin Parkway

San Mateo, CA 94403-1906
(800) DIAL BEN/342-5236
franklintempleton.com
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