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The past week has been marked by significant volatility as investors have migrated from 
“Follow the Fed” to “Follow the White House.”

US President Donald Trump’s new tariffs have sent shockwaves through global markets, 
with the S&P 500 experiencing dramatic swings, falling to ~4,900 and then rising to ~5,500 
within a week. This volatility is likely to persist as investors grapple with Trump’s trade 
doctrine and as more information becomes available.

The tariff rates announced on “Liberation Day” exceeded market expectations, injecting  
a tremendous amount of uncertainly regarding potential retaliatory tariffs. The move has 
added a massive dose of macroeconomic uncertainty to markets already struggling with 
weak sentiment. 

On April 3, Michael Saylor, often referred to as the “biggest bitcoin bull,” posted  
on X: “There are no tariffs on bitcoin.”

While his comment is accurate, it’s probably worth unpacking bitcoin’s recent price 
movements and the token’s relatively strong performance versus other asset classes.

While there are no tariffs on bitcoin, the indirect impact of tariffs on crypto markets has 
been significant. Tariffs have triggered broad-based deleveraging and de-risking across all 
risk assets, including crypto. The sell-off in crypto was not due to internal weaknesses but 
because it remains part of the broader “risk-on” complex in most institutional portfolios. 

However, the decentralized nature of blockchain networks appears to have provided some 
price support for bitcoin over the past week. Free from centralized government control, 
bitcoin has exhibited price resilience compared to its peers and major equity indices 
during this period.

Throughout the tariff-induced market volatility in March and April, bitcoin has outperformed  
all major equity indices, including the S&P 500, Nasdaq and other digital assets like  
ether (ETH).
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Source: “BTC, ETH, NASDAQ and S&P 500 Spot Cumulative Returns.” Bloomberg, 3/1/2025–4/10/2025. 

Unlike equities, bitcoin faces no earnings risk, no supply chain exposure and no tariff 
threat. It is also more sensitive to liquidity infusions than to economic guidance.

If Trump remains committed to his current path, bitcoin could come back stronger,  
demonstrating its resilience and potential as a hedge against traditional market 
uncertainties.
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WHAT ARE THE RISKS? 
All investments involve risk, including the loss of principal.
Digital assets are subject to risks relating to immature and rapidly developing technology, security vulnerabilities of this technology (such  
as theft, loss or destruction of cryptographic keys), conflicting intellectual property claims, credit risk of digital asset exchanges, regulatory 
uncertainty, high volatility in their value/price, unclear acceptance by users and global marketplaces, and manipulation or fraud. Portfolio 
managers, service providers to the portfolios and other market participants increasingly depend on complex information technology and 
communications systems to conduct business functions. These systems are subject to a number of different threats or risks that could adversely 
affect the portfolio and their investors, despite the efforts of the portfolio managers and service providers to adopt technologies, processes  
and practices intended to mitigate these risks and protect the security of their computer systems, software, networks and other technology 
assets, as well as the confidentiality, integrity and availability of information belonging to the portfolios and their investors.
Any companies and/or case studies referenced herein are used solely for illustrative purposes; any investment may or may not be currently  
held by any portfolio advised by Franklin Templeton. The information provided is not a recommendation or individual investment advice for any 
particular security, strategy or investment product and is not an indication of the trading intent of any Franklin Templeton managed portfolio.

IMPORTANT LEGAL INFORMATION
This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation  
or solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute legal or tax advice. This material may  
not be reproduced, distributed or published without prior written permission from Franklin Templeton.
The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication date and may 
change without notice. The underlying assumptions and these views are subject to change based on market and other conditions and may differ 
from other portfolio managers or of the firm as a whole. The information provided in this material is not intended as a complete analysis of every 
material fact regarding any country, region or market. There is no assurance that any prediction, projection or forecast on the economy, stock 
market, bond market or the economic trends of the markets will be realized. The value of investments and the income from them can go down  
as well as up and you may not get back the full amount that you invested. Past performance is not necessarily indicative nor a guarantee  
of future performance. All investments involve risks, including possible loss of principal.
Any research and analysis contained in this material has been procured by Franklin Templeton for its own purposes and may be acted upon in 
that connection and, as such, is provided to you incidentally. Data from third-party sources may have been used in the preparation of this material 
and Franklin Templeton (“FT”) has not independently verified, validated or audited such data. Although information has been obtained from 
sources that Franklin Templeton believes to be reliable, no guarantee can be given as to its accuracy and such information may be incomplete  
or condensed and may be subject to change at any time without notice. The mention of any individual securities should neither constitute nor be 
construed as a recommendation to purchase, hold or sell any securities, and the information provided regarding such individual securities (if any) 
is not a sufficient basis upon which to make an investment decision. FT accepts no liability whatsoever for any loss arising from use of this 
information and reliance upon the comments, opinions and analyses in the material is at the sole discretion of the user.
Products, services and information may not be available in all jurisdictions and are offered outside the US by other FT affiliates and/or their 
distributors as local laws and regulation permits. Please consult your own financial professional or Franklin Templeton institutional contact for 
further information on availability of products and services in your jurisdiction. 
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