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The chart below shows the variability of asset class performance on a year-by-year basis from 2005 through 2024.
The best-performing asset class for each calendar year is at the top of each column. Please remember, past
performance does not guarantee future results.

Annual Total Returns of Key Asset Classes 2005-2024'
2005 2006 2007 2008 2009 2010 201m 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Best Emerging Emerging Emerging Emerging Emerging Large Growth Large Growth Emerging USD Cash Large Value Large Growth ~ USD Cash  Large Growth Large Growth
Y W Market Stocks | Market Stocks | Market Stocks Market Stocks Market Stocks Stocks Stocks Market Stocks Stocks Stocks Stocks Stocks
% 32.55% 39.82% 79.02% 18.63% 14.89% 5.52% 37.75% 1.87% 3193% 32.01% 146% 30.03% 36.07%
High Yield rge Value HighYield  Large Growth Large Growth Large Growth Large Value
Bonds Stocks Bonds Stocks Stocks Stocks Stocks
54.22% 12.36% 18.26% 2744% 3113% 3347% ¥/ 22.23%

Asset USD Cash Emerging High Yield Large Growth USD Cash Large Value Large Growth Emerging Large Value High Yield Large Value
Allocation Market Stocks Bonds Stocks Stocks Stocks Market Stocks Stocks Bonds Stocks
Portfolio

6.81% 2.06% 19.20% 547% 3275% 0.05% 1740% -0.01% 18.69% { . 12.29%

Large Value | Large Value WEIGCENCIGIT] Asset Large Value WETGEXOTGM Large Value | Large Value Emerging Asset Asset
Stocks Stocks Stocks Allocation Stocks Stocks Stocks Stocks Market Stocks Allocation Allocation
Portfolio Portfolio Portfolio

5.82% 20.80% 913% -24.58% 1510% 4.65% 17.68% 3199% 11.60% 9.65%

Asset Asset HighYield  Large Growth Large Growth ~ USD Cash High Yield Asset High Yield Asset
Allocation Allocation Bonds Stocks Stocks Bonds Allocation Bonds Allocation
Portfolio Portfolio Portfolio Portfolio

16.53% 8.54% -2617% 31.57% 15.05% 0.10% 1471% 15.51% -2.37% 946%

Asset High Yield (ETCTEAEI TN - Large Growth Asset Asset Asset Asset Large Value Asset Emerging High Yield
Allocation Bonds Stocks Stocks Allocati Allocati i Allocation Stocks Allocation  RIEGRIGY Bonds
Portfolio Portfolio Portfolio Portfolio Portfolio Portfolio
28.22% 16.52% 3.82% -294% 10.33% 1890% 5.49%

Emerging
C\ILELTT B Market Stocks
Portfolio
14.40% 8.05%

14.42% -0.48% 14.61%

Large Growth  High Yield Large Value Asset Asset High Yield High Yield (ETCEAEIEA - Large Growth Large Value Asset Asset High Yield High Yield
Stocks Bonds Stocks Allocation Allocation Bonds Bonds Stocks Stocks Stocks Allocation Allocation Bonds Bonds
Portfolio Portfolio Portfolio Portfolio
4.00% 192% § 2118% 13.74% -144% 753% 1.86% -313% 6.89% 18.64% -1496% 13.55% 7.89%
USD Cash  Large Growth  USD Cash Asset USD Cash USD Cash High Yield High Yield USD Cash Emerging USD Cash

Stocks Allocation Bonds Bonds Market Stocks
Portfolio
3.07% 1.01% 5.00% 1221% 0.07% 0.03% 548% 10.27% 5.256%

High Yield Emerging
Bonds Market Stocks
7.03%

High Yield Large Value High Yield
Bonds Stocks Bonds
2.65% -493%

High Yield USD Cash Large Value Emerging Emerging Large Value Emerging
Bonds Stocks Market Stocks | Market Stocks Stocks Market Stocks
2.26% 4.85% 199% -2.27% -1.82% 1.36% -2.22%

Emerging USD Cash USD Cash Emerging USD Cash Emerging USD Cash USD Cash Emerging USD Cash USD Cash Large Growth ~ USD Cash
\ 4 Market Stocks Market Stocks Market Stocks Market Stocks Stocks
Worst -5318% 0.21% 013% -1817% on% -14.60% 0.33% 0.86% -14.25% 2.28% 0.67% -2941% 5.01%

1. Source of the full years 2004 ending 12/31/2024: © 2024 Morningstar. % Large growth stocks are represented by the S&P Growth Index; Bl Large value stocks are represented by the S&P 500 Value Index; B Small growth stocks are represented by the Russell 2000 Growth
Index; I Small value stocks are represented by the Russell 2000 Value Index; Il Foreign stocks are represented by the MSCI EAFE Index; Bl Bonds are represented by the Bloomberg U.S. Aggregate Bond Index; I High yield bonds are represented by the Credit Suisse High
Yield Index; I Emerging market stocks are represented by the MSCI Emerging Markets Index; B Global bonds are represented by the FTSE World Government Bond Index; " Asset allocation portfolio reflects an equal investment at the start of the year in each of the nine
asset classes; M Hedge strategy composite is represented by the HFRI Fund Weighted Composite Index; © USD cash is represented by the ICE BofA US 3M Trsy Bill TR USD.

Certain asset classes carry relatively higher risks. Small capitalization stocks can be more volatile than large capitalization stocks. High-yield bonds have a higher risk of default and loss of principal compared to US investment grade bonds. Foreign investing involves special risks,
including currency fluctuations, and political and economic uncertainty. Emerging markets stocks involve heightened risks related to the same factors, in addition to those associated with their relatively small size and lesser liquidity. Hedge strategies are speculative investments,
entail significant risk and should not be considered a complete investment program.

Indexes are unmanaged and one cannot invest directly in an index. Index returns do not reflect any fees, expenses or sales charges. Past performance is no guarantee of future results. Diversification does not guarantee a profit or protect against loss.
The indexes above do not represent the performance of any Franklin Templeton fund. For current performance of any Franklin Templeton fund, please visit franklintempleton.com
or call (800) 342-5236. Not FDIC Insured | No Bank Guarantee | May Lose Value



https://www.franklintempleton.com

Is risk more predictable?

While some asset classes may offer the potential for higher return, they are often associated with higher risk. The chart below shows the standard deviation, a risk measure
of various asset classes on a year-by-year basis from 2005-2024. Historically, there has been a pattern of relative risk. That's why it's important to look beyond returns when
evaluating a potential investment.

Annualized Standard Deviations of Key Asset Classes 2005-20242

2005 2006 2007 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Highe“ Emerging Emerging Emerging Emerging Emerging Emerging Emerging Emerging Emerging
risk Market Stocks | Market Stocks | Market Stocks | Market Stocks | Market Stocks Market Stocks | Market Stocks | Market Stocks Market Stocks
A 17.32% 1811% 28.68% 32.36% 32.59% 2149% 19.03% 1499% 15.36%

Emerging Emerging
Market Stocks Market Stocks

Large Value Large Value g
Stocks Stocks Market Stocks

12.73% 19.34% 18.35%
Large Value Large Value Large Value Large Value Large Value Emerging ge Value arge Value
Stocks Stocks Stocks Stocks Stocks Market Stocks Stocks Stocks
10.34% Y | § Z 46% . 16.

Large Value Large Value
Stocks Stocks Stocks Stocks Stocks
6.74% 10.59% 10.73% 10.32% 1.02%
High Yield High Yield High Yield High Yield High Yield High Yield High Yield High Yield High Yield High Yield High Yield High Yield
Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds Bonds
12.54% 15.54% 15.64% 970% 6.36% 5.88% 4.39% 5.34% 612% 9.60% 9.37% 114%

High Yield High Yield High Yield High Yield High Yield
Bonds Bonds Bonds Bonds Bonds
491% 5.67% 4.64% 8.06% 814%

High Yield High Yield High Yield
Bonds Bonds Bonds
3.55% 4.24% 410%

Lo" t USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash USD Cash
wes!
risk 0.28% 043% 0.31% 048% 0.63% 0.36% 0.03% 0.03% 0.03% 0.02% 0.02% 0.05% on% 0.20% 0.20% 0.27% 0.32% 0.34% 0.65% 0.56%

Indexes are unmanaged and one cannot invest directly in an index. Index returmns do not reflect any fees, expenses or sales charges. Past performance is no guarantee of future results. Diversification does not guarantee a profit or protect against loss. The indexes above do not represent
the performance of any Franklin Templeton fund. For current performance of any Franklin Templeton fund, please visit franklintempleton.com or call (800) 342-5236.

2. Source: Morningstar. Standard deviation is a statistical measurement of the range of an asset class’s total returns over the rolling three-year period ending on December 31 of the illustrated year. In general, a higher standard deviation means greater volatility. Important data provider
notices and terms available at www.franklintempletondatasources.com.

This information is general in nature and intended for educational purposes only; it should not be considered tax, legal or investment advice, or an investment recommendation. Consult your financial professional for personalized advice that is tailored to your
specific goals, individual situation and risk tolerance.

For information on Franklin Templeton investments, please contact your financial professional,
visit franklintempleton.com or call (800) 342-5236.
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